MAYOR JIM GRAY “ L Ex | N GTo N BETH CAWOOD OVERMAN

DIRECTOR
PURCHASE OF DEVELOPMENT RIGHTS

Minutes of the Rural Land Management Board
Monday, March 21, 2016

Call to Order: 3:00 P.M.
Location: 1st Floor Conference Room, Phoenix Building
Voting Members: Mariana Marye, Vice-Chair, Fayette County Neighborhood

Don Robinson, Treasurer, Fayette County Farm Bureau
Frank Penn, Kentucky Thoroughbred Association

Mary Ann Delaney, Land Conservation Group

Nathan Billings, Lexington Convention Center

Kristin Clark, Fayette County Farm Bureau

Debbie Long, Historic Preservation Group

Joe Clabes, Lexington-Bluegrass Association of Realtors

Absent: Greg Bibb, Chair, Commerce Lexington
Headley Bell, Kentucky Thoroughbred Association

Non-Voting Members: Nick Carter, Fayette County Extension Agent
LFUCG Staff: Derek Paulsen, Commissioner Planning, Preservation and Development
Beth Overman, PDR Director
Tracy Jones, Law Department Counsel
Della Horton, Commissioner’s Office
Allen Waddell, Aide to CM Russ Hensley (left at 3:30 P.M.)

l. Attendance

Vice-Chair Marye asked the Board Members, staff and members of the public to sign the
attendance sheet.

Il. Approval of the February 1, 2016 Meeting and Work Session Minutes
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BOARD ACTION
On a motion made by Don Robinson, seconded by Nathan Billings, the Board voted (5-0) to

approve the minutes from the February 1, 2016 meeting and work session. Mr. Penn, Ms. Long,
and Mr. Clabes abstained since they were not present for the meeting.

Old Business
Deed of Easement Template

¢ Beth reported that the deed template has been approved by NRCS for the 7 farms under
contract. NRCS-KY only sought approval for 2014 Cooperative Agreement farms in case we want
to finalize our commercial agri-tourism uses before closing our 2015 Cooperative Agreement
farms, but 2015 approval will be easily obtained. Beth met with Greg, Tracy and Dede on March
14th to review the approved template. Since there is no action scheduled on the Recreational
ZOTA legislation, we will proceed with the deed template as approved and address new uses
when/if the legislation progresses. John Watz was out of town last week, but Beth will notify
him after today’s meeting that we are ready to move forward. She said she would forward the
deed template to the board members when Mr. Watz finalizes the template.

Farm 9-2009, Kenny McPeek

¢ Beth mailed a Notice of Violation letter to Mr. McPeek. A copy of the letter was provided in
the packet. He has removed the advertisement from the VRBO website. Beth said she has
reached out to confirm all activity has ceased, but has not connected with Mr. McPeek. She said
he did tell her he was in Arkansas until April, so she will schedule her annual visit after he
returns to Kentucky. Frank Penn and Don Robinson said they have spoken with Mr. McPeek,
and he is very aware of the violation.

FY 2017 Budget Request

¢ The Mayor’s Budget Hearing for PDR was held on March 7th. Beth received notification of
deed template approval right before hearing, and was able to share good news. Also, she
reported that NRCS-KY expects to receive $2.1 million which would satisfy our matching request
and any funds Georgetown or Ft. Campbell may have requested. Beth emphasized the
importance of utilizing matching NRCS funds while available. The Mayor’s Budget Address is
April 5th, and we are requesting and expect to receive $2 million.

e Tracy briefly discussed a Memorandum submitted by Billy Van Pelt regarding long-term
funding options for easement acquisition. She said the leasing act that is referenced is likely not
applicable to LFUCG. Tracy referred to a paragraph on the last page which states “If all lease
payments are made for the required period, then the deed of easement would be recorded in
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the real estate records. On the other hand, if LFUCG fails to make the full amount of payments
(elects to non-appropriate), then the lease would terminate and the escrow agent would return
the deed to the landowner to be destroyed. The landowner would then be free to develop the
property from that point forward, as he or she wished.” If LFUCG came to the last year of the
agreement and failed to make the last payment, then we would lose the easement and our
investment, so this would not be a viable option and was not included in our FY-17 budget
request.

New Business
FY 2015 Contracts and Appraisal Summaries

¢ Beth announced that she is implementing a new initiative to show board members the
appraisal summary page and contract for each farm we sign under contract, in order for
members to see that the appraised values and contract values match. The documents for the 7
farms under contract were included in the packets, and were previously shared with Greg and
Derek via e-mail. When farms close, she will provide the Confirmation of Matching Funds form
that is submitted to NRCS for reimbursement, to show that it also matches these values. This is a
good step in transparency and in aiding the Board in understanding the financial acquisition
steps we go through with each farm. Beth briefly explained the contract pages, and Mr. Penn
and others discussed the program going forward.

PDR Farm Signs

* One of the ideas our Education & Outreach Committee has discussed is replacing our PDR
Farm signs with a more attractive version, and ensuring they are displayed on every farm. Beth
reported that she obtained an informal bid of $11,500 for 300 signs and submitted a request in
the FY17 budget. She explained the project in her Mayor’s Budget Hearing and the budget
committee suggested she use current professional services funds for this project. The signs will
need to be ordered by June. Beth met with the city’s marketing staff on March 11th, and plans
to have samples to share at our next meeting.

Closed Executive Session

BOARD ACTION
On a motion made by Mr. Billings, seconded by Mr. Penn, the board voted unanimously to go

into closed session to discuss the FY 2015-2016 appraisals, the public discussion of which may
affect the value of the Agricultural Land Easements; and pursuant to KRS 61.810(1)(c), to discuss
potential litigation.

Return from Closed Session at 4:00 P.M.
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VI.

On a motion made by Mr. Billings, seconded by Mr. Robinson, the board voted unanimously to
authorize Beth to order appraisals for farms 3-2015, 1-2015, 7-2005, and 39-2002, that are
ranked number 2 through 5 on our federal application. The farm ranked number one on our
federal application withdrew due to a cell tower contract and subsequent court approval.

Announcements and Public Comment

¢ Council Member Hensley asked us to announce that in his Mayor’s Budget hearing, he
expressed support for $2 million in funding for PDR.

¢ This will be Joe Clabes’ last meeting, and we thank him for his support and participation. Joe
has spoken with LBAR about his replacement, and Beth has reached out to them to request at
least two nominees.

Next meeting is May 2, 2016 at 3:30 P.M. in the 3rd floor conference room

Meeting adjourned at 4:15 P.M.
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